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Overview 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Implications of the new CIT rate reduction 

Source: PWC Analysis 

 
The announcements now bring India’s CIT rate closer to the worldwide average statutory CIT rate of 
23.03%. 
 
 
 
 
 
 
 

▪ On 20 September, 2019, Finance Minister, Nirmala Sitharaman 
announced the largest reduction in corporate income tax (CIT) rates in 
the last three decades through the Taxation Laws (Amendment) 
Ordinance, 2019. 

▪ The reduced CIT rate makes return on investments made in India 
attractive. The reduction in rate and other favourable factors also pave 
the way for cementing India’s status as a favourable manufacturing 
destination against the backdrop of existing global trade dynamics. With 
the headline CIT rate for newly incorporated domestic manufacturing 
companies being reduced to 17.16%, the manufacturing sector is one of 
the largest beneficiaries. 
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Increasing India’s competitiveness in the global landscape 
 
At 25.17% (17.16% for new manufacturing companies), India’s CIT rate is competitive when compared 
with the worldwide average statutory CIT rate. Earlier, India had one of the highest CIT rates (34.94%) 
among large global economies. 
 

Source: PWC Analysis 
 

 

Additional incentives available for manufacturing and 

exporters businesses 
 

 
Source: PWC Analysis 
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How can companies respond? 
 

Source: PWC Analysis 

 

Economic growth rate 
 

 
Source: PWC Analysis 

 

India poised to be the third largest consumer market by 2025 
 

Source: PWC Analysis 
 



 

 

Private and Confidential www.srisattvagroup.com  

 


